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The first half of 2009 witnessed strong price increases due to reductions in fab capacity utilization,
however suppliers have started increasing wafer capacities as they gear up for seasonal demand in
the 2nd half of the year and fulfilling Apple’s NAND demand.

The additional output is likely to put pressure on pricing in the latter half of 2009 extending into
2010. Profitability will remain a challenge for NAND flash suppliers in 2009.
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